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USDA Market Facilitation Program

USDA launched the trade mitigation package aimed at assisting
farmers suffering from damage due to unjustified trade retaliation by
foreign nations. Producers of cerlain commodities can now sign up
for the Market Facilitation Program (MFP).

USDA's Farm Service Agency (FSA) will administer MFP to provide
payments to corn, dairy, hog, sorghum, soybean and wheat
producers. An announcement about further payments will be made
in the coming months, if warranted

The sign-up period for MFP runs through Jan. 15, 2019, with
information and instructions provided at www farmers gov/mfp. MFP
provides payments to producers of eligible commodities who have
been significantly impacted by actions of foreign governments
resulting in the loss of traditional exports. Eligible producers should
apply after harvest is complete, as payments will only be issued
onca production is reported.

A payment will be issued on 50 percent of the producer’s total
production, multiplied by the MFP rate for a specific commodity. A
second payment period, if warranted, will be determined by the
USDA

For a list of initial MFP payments rates, view the MFP Fact Sheet.
MFP payments are capped per person or legal entity as follows:

* A combined $125,000 for eligible crop commodities
« A combined $125,000 for dairy production and hogs

Applicants must also have an average adjusted gross income for tax
years 2014, 2015, and 2016 of less than $900,000. Applicants must
also comply with the provisions of the Highly Erodible Land and
Waetland Conservation regulations

Expanded Hog Timeline

USDA has expanded the timeline for producers with whom the Aug
1, 2018, date does not accurately represent the number of head of
live hogs they own Producers may now choose any date between
July 15 to Aug. 15, 2018, that correctly reflects their actual
operation

MFP applications are available online at www farmers govimfp
Applications can be completed at a local FSA office or submitted
electronically either by scanning, emailing, or faxing. To locate or
contact your local FSA office, visit www farmers gov

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any
other form of disposal without prior written authorization from the

https://admin.govdelivery.com/abe/bulletins/1717477/edit
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county office staff, it is considered unauthorized disposition The
financial penalties for unauthorized dispositions are severe and a
producer’s name will be placed on a loan violation fist for a two-year
period. Always call before you hau! any grain under loan

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-autharized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and altemative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans

PAD payments are pre authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer's account at a
financial institution.

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can only
be established for future payments,

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28 This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development

(RD) website at hitp./iwww rd usda gov/publications/regulations-quidelines. Click forms and search for
“Form 3550-28."

If you have a *filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.

PAD is offered by FSA at no cost. Chack with your financial institution to discuss any potential cost
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment rejections
within a three month period, the preauthorized debt agrsement will be cancalled by FSA The payment
amount and due date of your loan is not affected by a cancellation of preauthorized debit You are
responsible to ensure your full payment is made by the due date.

For mora information about PAD, contact your local FSA office. To find a local FSA office, visit
http /offices.usda.qov

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks

FSA periodically conducts Direct Loan graduation reviews to determine a borrower's ability to graduate
to commercial credit. If the borrower’s financial condition has improved to a point where they can
refinance their debt with commercial credit, they will be asked to obtain other financing and partially or
fully pay off their FSA debt

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current balance
sheet, actual financial performance and a projected farm budget The borrower has 30 days to return
the required financial documents. This infarmation will be used to evaluate the borrower's potential for
refinancing to commercial credit.

If a borrower meets local underwiiting criteria, FSA will send the borrowsr’s name, loan type, balance
sheet and projected cash flow to commercial lenders. The borrower will be notified when loan
information is sent to local lenders

If any lenders are interested in refinancing the borrower's loan, FSA will send the borrower a letter with
a list of lenders that are interested in refinancing the loan. The borrower must contact the lenders and
complete an application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies
the reasons for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA's intent to accelerate the loan, and appeal rights

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write. USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave , SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users)
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